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FACT SHEET

Illinois Waterway, Peoria Pool, Plum Island
STATEMENT OF ISSUE:  Starved Rock Island, LLC, has requested a release of federal easements so they can develop a major resort complex on Plum Island, where the United States has an easement for operation of the Illinois Waterway Project, or some form of assurance that the Corps will not exercise the easement rights in a manner that will adversely impact the proposed development.

BACKGROUND:  The United States has an easement on 52.3 acres of Plum Island which is located in Peoria Pool just downstream of Starved Rock Lock and Dam near Ottawa, Illinois.  The easement grants the United States the right to deposit dredged material, to overflow, flood and submerge, to remove any and all obstructions and to build, construct, maintain and operate all structures in and upon the land which may become necessary for the improvement of the Illinois Waterway.  The easement does not prohibit the owner from using and developing the property and does not require the owner to obtain our consent to any use and development of the property; however, the owner may not interfere with the easement rights the United States has on the property.  It would be difficult for any developer to obtain financing and insurance to develop in the easement area without the easement being released or at least some documented assurance that the Corps will not exercise the easement rights in a manner that would be detrimental to the proposed development.
Current Status:  The request and latest conceptual development plan submitted by Starved Rock Island, LLC, have been reviewed in the District.  It is the District position that the easement rights the United States has on Plum Island must be retained to preserve the ability to utilize the island as may be needed for future operation, maintenance and improvement of the navigation project. District representatives have had conversations with the developer to discuss our project operating requirements in the area of Plum Island.  The developer offered to pay $100,000 of the cost of a $460,00 parcel of land to be used as a replacement site for placement of dredged material.  The proposal is not acceptable as we cannot consider an exchange that would result in substantial additional costs to the United States.  We also found potential problems with the site being offered due to accessibility from our dredging sites and potential regulatory issues that would make portions of the site unusable for placement of dredged material.  The District will continue to work with the developer to determine if the development can be accomplished in a manner that will not interfere with uses of the easement on Plum Island that the Corps may be require in the future.  The proposed development will also require Department of the Army Section 10/404 permit authorization.  There are potential environmental and historic property concerns with the proposed development that will need to be addressed before the District can grant any authorizations or take other actions needed to enable the development.  If the District does agree to release any of the easement rights on Plum Island, the owner must pay the value of the easement rights being released (which could be substantial) and must reimburse the Corps for all administrative costs to accomplish the release and any increased operating costs that may result.  The District is open to working with the developer to pursue a solution; however, it may be difficult to find a way to release any of our easement rights on Plum Island  Our first priority must be to insure the future operation and maintenance of the navigation project.
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